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Statement of Financial Condition 

December 31, 2022 

 

 

 

Assets  

Cash $856,243 

Accounts Receivable 1,565,447 

Prepaid Expenses and Other 27,504 

     Total Assets $2,449,194  

Liabilities & Member’s Equity  

Accounts Payable $59,900 

Commissions Payable 2,012,381  

     Total Liabilities $2,072,281  

  

Member’s Equity $376,913  

  

  

Total Liabilities and Member’s Equity $2,449,194  

 

 

 

 

 

 

See notes to financial statements. 



              

   

 

 

Notes to Financial Statements 

Year Ended December 31, 2022 

 

1. Description of Company and Summary of Significant Accounting Policies 

Description of Company 

Umergence LLC (the Company) is a broker-dealer registered with the Securities and 

Exchange Commission (SEC) and the Financial Industry Authority (FINRA) effective as of 

September 19, 2017. The Company was formed under the laws of the State of Delaware 

in 2015 and registered under the laws of the State of Connecticut in 2016. The Company 

was formed to handle specific transactions subject to SEC oversight. The Company acts as 

an intermediary in transactions involving the offering or sale of securities through 

Securities Act exemptions relating to private placements through Regulation D, in 

addition to offerings made utilizing Regulation A and Regulation Crowdfunding. The 

company also provides accredited and qualified institutional investor referrals to issuers 

raising capital through Regulation D private placements. 

The Company is wholly owned by Umergence Holdings LLC (the "Parent" or “Holdings”). 

The Company has historically funded operations with capital contributions from its 

Parent. 

Significant Accounting Policies 

Method of Accounting – The Company utilizes the accrual method of accounting for 

financial reporting. 

Revenue Recognition – FASB Accounting Standards Codification (ASC) 606 provides that 

“the objective of the disclosure requirements in ASC 606 is for an entity to disclose 

sufficient information to enable users of financial statements to understand the nature, 

amount, timing, and uncertainty of revenue and cash flows arising from contracts with 

customers.” The standard further indicates that revenue must be disaggregated 

according to the timing of transfer of goods and services (e.g., at a point in time or over 

time), and that the Company, disclose qualitative information about factors affecting the 

nature, amount, timing and uncertainty of revenue and cash flows. 

With respect to the above-mentioned guidelines, the Company acts as a placement agent 

for business entities that want to raise funds through a sale of securities.  Revenues are 



              

   

 

 

earned from success fees that include other fees earned as a marketing and solicitation 

agent for private placements, private investment funds and hedge funds. These fees are 

recognized at the point in time when the Company’s performance under the terms of the 

contractual arrangement is completed, which is typically at the closing of a transaction 

when all performance obligations have been satisfied. 

The Company also earns other fees in accordance with some placement or other 

contractual agreements. These fees consist of advisory services whereby the Company 

may receive retainers in advance of the transaction closing or are paid without a 

corresponding success fee. In these instances, revenue is recognized over time as the 

performance obligations and benefits are simultaneously provided by the Company and 

consumed by the customer, respectively. 

In some circumstances, significant judgement is needed to determine the timing and 

measure of progress appropriate for revenue recognition under a specific contract. 

Retainers and other fees received from some customers prior to recognizing revenue 

reflect contract liabilities. At December 31, 2022, there were no contract liabilities.  

Cash – The Company maintains cash in bank deposit accounts which at times may exceed 

FDIC insured limits. The Company does not believe it’s exposed to significant credit risk.  

Accounts Receivable – Accounts receivable are recorded at the invoiced amount. With 

respect to certain client engagements, accounts receivable may be comprised of short 

and/or long-term receivables paid by installments timed in accordance with the terms of 

their respective agreements. In estimating any required allowance for doubtful accounts, 

management considers historical losses adjusted to take into account current market 

conditions and the Company’s clients’ financial condition, the amount of receivables in 

dispute, and the current receivables aging and current payment patterns. As of December 

31, 2022, no allowance was deemed necessary.  

Taxes – The Company’s items of income, loss, credits, and deductions are not taxed within 

the Company but are reported on the income tax returns of Holdings for federal and state 

tax purposes. The results of the company are included in the consolidated tax return of 

Holdings. 

Management of the Company has evaluated all significant tax positions as required by 

accounting principles generally accepted in the United States of America and is of the 

opinion that the Company has not taken any material tax position that would require the 



              

   

 

 

recording of any tax liability by the Company. Generally, federal and state authorities may 

examine the Company’s tax returns for three years from the date of filing. 

Estimates and Assumptions – Management uses estimates and assumptions in preparing 

financial statements in conformity with accounting principles generally accepted in the 

United States of America.  Those estimates and assumptions affect certain reported 

amounts and disclosures.  Accordingly, actual results could vary from the estimates. 

2. Accounts Receivable and Commissions Payable 

 

The Company has an agreement with representatives for the payment of commissions 

in connection with success fees earned and receivable in installments. The Company and 

the representatives have agreed that these fees are due to the representatives only 

upon receipt by the Company. As of December 31, 2022, the following balances were: 

  Accounts 

Receivable 

Commissions 

Payable 

Commissions 

Net 

    

Less than 12 months $1,529,950  $1,475,264  $54,686  

More than 12 months 0 0 0 
 1,529,950  1,475,264  54,686  

  

 

3. Related Party Transactions 

The Parent has agreed to provide the Company with the benefit and use of shared 

expenses without making the Company directly or indirectly liable to Parent for any cost 

related to shared expenses. The shared expenses include office, facilities, and 

administrative support. 

 

4. Net Capital and Other Regulatory Requirements 

The Company is subject to the Securities and Exchange Commission’s Net Capital Rule 

15c3-1, which requires maintenance of a minimum net capital and requires that the ratio 

of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. On 

December 31, 2022, the Company had net capital of $294,723 this exceeded its minimum 

requirement of $138,152 by $156,571. The Company’s aggregate indebtedness to net 

capital ratio was 7.03 to 1, and within the allowable ratio of no greater than 15 to 1.    



              

   

 

 

5. Concentrations 

 

Receivables and Revenue – During the year ended December 31, 2022, the Company 

earned approximately 49% of its revenue from three clients. As of December 31, 2022, 

$1,510,000 of the accounts receivable is owed from one of these clients. 

 

6. Subsequent Events 

 

The Company’s management has evaluated subsequent events for adjustment to and 

disclosure in the financial statements through the date that the financial statements were 

available to be issued, which is February 27, 2023. No event has been identified that 

would require disclosure.  

 

7. Commitments and Contingencies 

For the year ended December 31, 2022 there were no commitments or contingencies that 

would require disclosure.  



 

 

 
 
 
 
 
 

  
Report of Independent Registered Public Accounting Firm 

 
 
 
 
To the Members of 
Umergence, LLC 
 
Opinion on the Financial Statements 
 
We have audited the accompanying statements of financial condition of Umergence, LLC (the 
“Company”) as of December 31, 2022 and 2021, the related statements of income, changes in 
member’s equity, and cash flows for the years then ended, and the related notes (collectively 
referred to as the “financial statements”). In our opinion, the financial statements present fairly, 
in all material respects, the financial position of the Company as of December 31, 2022 and 
2021, and the results of its operations and its cash flows for the years then ended in conformity 
with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
These financial statements are the responsibility of the Company’s management. Our 
responsibility is to express an opinion on the Company’s financial statements based on our 
audit. We are a public accounting firm registered with the Public Company Accounting 
Oversight Board (United States) (“PCAOB”) and are required to be independent with respect to 
the Company in accordance with the U.S. federal securities laws and applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 
 
We conducted our audit in accordance with the standards of the PCAOB. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement, whether due to error or fraud. Our audit 
included performing procedures to assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and performing procedures that respond to those 
risks. Such procedures included examining, on a test basis, evidence regarding the amounts 
and disclosures in the financial statements. Our audit also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall presentation of the financial statements. We believe that our audit provides a reasonable 
basis for our opinion. 
 
 
 
 
 



 

 

Auditors’ Report on Supporting Schedules 
 
The supporting schedules required by Rule 17a-5 under the Securities and Exchange Act of 
1934 (“SEA”) have been subjected to audit procedures performed in conjunction with the audit 
of the Company’s financial statements. The supporting schedules are the responsibility of the 
Company’s management. Our audit procedures included determining whether the information in 
the supporting schedules reconciles to the financial statements or the underlying accounting 
and other records, as applicable, and performing procedures to test the completeness and 
accuracy of the information presented in the supporting schedules. In forming our opinion on the 
supporting schedules, we evaluated whether the supporting schedules, including their form and 
content, are presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supporting 
schedules are fairly stated, in all material respects, in relation to the financial statements as a 
whole. 
 

 
 
We have served as Umergence LLC’s auditor since 2017.  
 
February 27, 2023 
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